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To: Regional Directors 
Regional Finance Mana ement Officers 

From: Jerry Gidner 
Director, Bureau of Indi 

Grayford Payne 
Chief Financial Officer 

Subject: FY 2009 Contract Support Costs Shortfall Report 

In May 2006, Indian Affairs adopted a standard policy on funding contract support costs 
authorized by the Indian Self-Determination and Education Assistance Act of 1975 (Pub. L. 93
638), as amended, to ensure consistent implementation. The comprehensive policy was 
developed over the course of several years, because all three categories of contract support costs 
(CSC), namely indirect costs, direct contract support costs, and start-up costs, are inextricably 
linked. Therefore, the comprehensive policy (see attachment) addresses all CSC issues in one 
docwnent. 

The policy was developed by a Federal-Tribal CSC Workgroup through intense negotiations. In 
order to address the CSC issues in context, and to continually improve Indian Affairs' approach 
toward CSC issues, the policy focuses on: the determination of CSC requirements for new and 
expanded contracts; the determination of both direct and indirect CSC requirements; and, the 
publication of an annual CSC Shortfall Report to the Congress. The policy mandates that 
Regions and OSG maintain a historical record of funds negotiated and awarded in CSC-related 
parameters. 

The statutorily required CSC Shortfall Report to the Congress has not been published since FY 
1998. The CSC policy established explicit deadlines; however, the BIA has not met these goals . 
The subsequent deadlines are temporary but critical. It is imperative that the FY 2009 CSC data 
be collected and submitted by the following deadlines: 

A. March 5, 2010 
Regions will have completed a draft FY 2009 CSC Shortfall report to share with 
awardees within the respective region by March 5, 2010. The report will reflect data 
elements used in previous reporting docwnents. The Division of Self-Determination 
Services will provide the necessary data collection tools, including tools to address 
Choctaw Decision contractors, to each Awarding Official. 
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any questions, please direct them toward Terrence Chief, Division 
at(202) 513 7625. 






































